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General information 

 

Podravka prehrambena industrija d.d., Koprivnica, is incorporated in the Republic of 

Croatia. Today it is included in leading companies in industry operating in the area of South-

Eastern, Central and Eastern Europe. The principal activity of the Company comprises 

production of a wide range of foodstuffs and non-alcoholic beverages.  

 

The Company is headquartered in Koprivnica, Croatia, Ante Starļeviĺa 32. 

 

The Companyôs shares are listed on the official market of the Zagreb Stock Exchange.  

 

 

Management Board members as at 31 March 2016 

President Zvonimir Mrġiĺ  

Member Olivija Jakupec  

Member Iva Brajeviĺ  

Member Hrvoje Kolariĺ  

 

The unconsolidated financial statements have been prepared in accordance with 

International Financial Reporting Standards as adopted by the European Union (ñIFRSò).   
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Koprivnica, 29 April 2016 

 
 
 
 

MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF 

PODRAVKA INC. FOR THE PERIOD JANUARY ï MARCH 2015 
 

 

Significant events in 1 ï 3 2016  

Dividend distribution proposal 

After several years of successfully implemented restructuring processes and achieved 

positive business results, prerequisites have been met for proposal on dividend payment 

in the amount of HRK 7.00 per share, 10 years from the last dividend payment. The final 

decision on the dividend distribution will be adopted by the Podravka Inc. shareholders 

at the companyôs General Assembly meeting. 

Changes in the Management Board of Podravka 

At the session held on 15 February 2016, the Supervisory Board of Podravka Inc. 

approved the Agreement on termination of the mandate for Podravka Inc. Management 

Board Member, Mr. Miroslav Klepaļ according to which his mandate ended on 31 March 

2016. Mr. Miroslav Klepaļ was appointed a Member of the Management Board of 

Podravka Inc. on 24 February 2012. As a Management Board Member he was 

specifically responsible for the finance on the Podravka Group level.  

At the same session, the Supervisory Board of Podravka Inc. appointed Ms. Iva Brajeviĺ 

as the new Member of the Management Board of Podravka Inc. responsible for the 

finance on the Podravka Group level. Her mandate entered into force on 1 April 2016 

and terminates upon the expiry of mandate of the Management Board as a whole. Ms. 

Iva Brajeviĺ has been working in Podravka Inc. as of 9 September 2013, and has worked 

as Director of Corporate Accounting and Tax and from September 2015 as Controlling 

Director. She graduated from the Faculty of Economics in Zagreb, and through the 

additional education has acquired licenses Head of Investor Relations and Head of 

development and implementation of EU-funded projects. She previously gained her 

business experience in several branches of international corporations in Croatia - among 

other, as the Finance Manager at DHL (2006 - 2012), and Unilever Finance manager for 

the companies in Croatia and Slovenia (1998 - 2005).  
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Key business highlights of 1 ï 3 2016  

In Q1 2016, Podravka Inc. recorded sales of HRK 443.8 million, which is a 9.7% growth 

compared to the same period of the previous year. The increase in sales is primarily a 

result of the increase in sales of the culinary category and the meat products category. 

Total operating expenses of Podravka Inc. in Q1 2016 amounted to HRK 417.3 million, 

which is 10.9% higher than in Q1 2015. The most significant growth, of 38.1%, was 

recorded by costs of raw materials and supplies, as a result of the volume sales increase 

in the period under consideration.  

Following the movements of operating income and expenses, the operating profit of 

Podravka Inc. in Q1 2016 amounted to HRK 43.2 million, while in Q1 2015 it amounted 

to HRK 42.7 million. 

In Q1 2016, net finance income of HRK 15.4 million were recorded with finance costs of 

HRK 17.4 million, while the effective tax rate was 19.5%. In Q1 2016, the profit for the 

period amounted to HRK 33.2 million.  

Total assets of Podravka Inc. as at 31 March 2016 amount to HRK 3,266.0 million, which 

is at the same level as at the end of 2015. The most significant increases on the assets 

side were: (i) in tangible assets due to investments related to the development of 

operations, (ii) in non-current financial assets due to an increase in share in the acquired 

company, and (iii) in current financial assets due to an increase in loans given to related 

companies. The most significant decrease was in the line item cash with bank and in 

cashier.  

On the equity and liabilities side, long-term liabilities decreased due to a decrease in 

liabilities to banks and other financial institutions, and a decrease in short-term liabilities 

due to the settlement of a significant portion of trade payables.  

Cash flow from operating activities in Q1 2016 amounted to HRK 16.7 million, as a result 

of operating business and changes in the working capital. Cash flow from investing 

activities at the same time amounted to negative HRK 62.1 million, primarily due to cash 

used for the purchase of non-current tangible and intangible assets. In the same period, 

cash flow from financing activities amounted to positive HRK 12.7 million. In Q1 2016, 

total cash and cash equivalents decreased by HRK 66.1 million, and consequently, cash 

and cash equivalents as at 31 March 2016 amounted to HRK 29.3 million. 
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President of the Management Board: 

   Zvonimir Mrġiĺ  
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