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General information

Podravka prehrambena industrija d.d., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of South-
Eastern, Central and Eastern Europe. The principal activity of the Company comprises
production of a wide range of foodstuffs and non-alcoholic beverages.

The Company is headquartered in Koprivnica, Crc¢

The Companyods s tndhe effcial marlet of the ZagrelStock Exchange.

Management Board members as at 31 March 2016

President Zvonimir Mrgil
Member Olivija Jakupec

Member lvaBr aj evi |

Member Hrvoje Kolaril

The unconsolidated financial statements have been prepared in accordance with

I nternational Financial Reporting Standards as
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Koprivnica, 29 April 2016

MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF
PODRAVKA INC. FOR THE PERIOD JANUARY i MARCH 2015

Significant events in 17 3 2016

Dividend distribution proposal

After several years of successfully implemented restructuring processes and achieved
positive business results, prerequisites have been met for proposal on dividend payment
in the amount of HRK 7.00 per share, 10 years from the last dividend payment. The final
decision on the dividend distribution will be adopted by the Podravka Inc. shareholders

at the companybs General Assembly meeting

Changes in the Management Board of Podravka

At the session held on 15 February 2016, the Supervisory Board of Podravka Inc.

approved the Agreement on termination of the mandate for Podravka Inc. Management

Board Member, Mr. Miroslav Klepal according to
2016. Mr. Mi r osl av Kl epal was appointed a Member o f
Podravka Inc. on 24 February 2012. As a Management Board Member he was

specifically responsible for the finance on the Podravka Group level.

At the same session, the Supervisory Boardof Podr avka | nc. appointed Ms.
as the new Member of the Management Board of Podravka Inc. responsible for the

finance on the Podravka Group level. Her mandate entered into force on 1 April 2016

and terminates upon the expiry of mandate of the Management Board as a whole. Ms.

|l va Brajevil has been working in Podravka | nc.
as Director of Corporate Accounting and Tax and from September 2015 as Controlling

Director. She graduated from the Faculty of Economics in Zagreb, and through the

additional education has acquired licenses Head of Investor Relations and Head of

development and implementation of EU-funded projects. She previously gained her

business experience in several branches of international corporations in Croatia - among

other, as the Finance Manager at DHL (2006 - 2012), and Unilever Finance manager for

the companies in Croatia and Slovenia (1998 - 2005).
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Key business highlights of 117 3 2016

In Q1 2016, Podravka Inc. recorded sales of HRK 443.8 million, which is a 9.7% growth
compared to the same period of the previous year. The increase in sales is primarily a
result of the increase in sales of the culinary category and the meat products category.

Total operating expenses of Podravka Inc. in Q1 2016 amounted to HRK 417.3 million,
which is 10.9% higher than in Q1 2015. The most significant growth, of 38.1%, was
recorded by costs of raw materials and supplies, as a result of the volume sales increase
in the period under consideration.

Following the movements of operating income and expenses, the operating profit of
Podravka Inc. in Q1 2016 amounted to HRK 43.2 million, while in Q1 2015 it amounted
to HRK 42.7 million.

In Q1 2016, net finance income of HRK 15.4 million were recorded with finance costs of
HRK 17.4 million, while the effective tax rate was 19.5%. In Q1 2016, the profit for the
period amounted to HRK 33.2 million.

Total assets of Podravka Inc. as at 31 March 2016 amount to HRK 3,266.0 million, which
is at the same level as at the end of 2015. The most significant increases on the assets
side were: (i) in tangible assets due to investments related to the development of
operations, (ii) in non-current financial assets due to an increase in share in the acquired
company, and (iii) in current financial assets due to an increase in loans given to related
companies. The most significant decrease was in the line item cash with bank and in

cashier.

On the equity and liabilities side, long-term liabilities decreased due to a decrease in
liabilities to banks and other financial institutions, and a decrease in short-term liabilities

due to the settlement of a significant portion of trade payables.

Cash flow from operating activities in Q1 2016 amounted to HRK 16.7 million, as a result
of operating business and changes in the working capital. Cash flow from investing
activities at the same time amounted to negative HRK 62.1 million, primarily due to cash
used for the purchase of non-current tangible and intangible assets. In the same period,
cash flow from financing activities amounted to positive HRK 12.7 million. In Q1 2016,
total cash and cash equivalents decreased by HRK 66.1 million, and consequently, cash

and cash equivalents as at 31 March 2016 amounted to HRK 29.3 million.
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President of the Management Board:

- Zvonimir Mrsic e i
VVOOh('XUV )
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Appendix 1 - S N
Reporting period: [ 112016 | to [ 313.2016 |
Quarterly financial report of entrepreneur - TFI-POD
Registralion number (MB)| 03454088 |
Identification number of subjecl (MEIS]| 010006549 |

Personal identification number (QIB) ] jHj2asosese

Issueer company:]PDDRﬂ.VKA prehrambena industrija d.d., KOPRIVNICA I

Postal code and plaoe] 48000 | |KoPRIVNICA |

Streel and number |ANTE STARCEVICA 32 |

E-mail address' |podravka@podravia.hr - Dl e |
Internet adress: |www.podravka.com |

Code and name of comune/town| 201 |KOPRIVNICA

Code and county name| [ |KOPRIVNIEKO-KRIZEVACKA | Number of employees 3323
(at quarler end)
Consolidated statement NO NKD/NWC cade: 1039
Subsidiaries subject to consolidation (according fo IFRS): Headquarters Registration number:
I I I |
I | | |
I I | |
I | | |

Book keeping servIce:] I

Contact person:|Laljek Senka
(authorised person for representation)
Phone number: |048 653 203 | Fascimile:|048 220 562 |

E-mail address: [senka.lal'ek odravka.hr |

Surname and name|Mr§Ié Zvonimir |
(authorised person for representation)

Disclosure documents:

1. Financial slalements (balance sheet, profit and loss account, cash flow statement, statement of changes in
shareholders’ equity and notes to the financial statements)

2. Interim management Report

3. Statement of responsible persons for preparation of financial statements .

k\\ L
QAN A §
] Dp U D R ﬁ 'gpﬁ 9 (signed by aulhorised person for representation)

PREHRAMBENA INDUSTRIJA 4 d.
KOPRIVNICA 173
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PROFIT AND LOSS ACCOUNT

for the period 1.1.2016. to 31.03.2016.

Obligator: Podravka prehrambena industrija d.d., Koprivnica

I. OPERATING REVENUE (112#113) 111 419.012.057) 419.012057| 460.496.718| 460.496.718
1. Sales revenue 112 | 40d675.250) 404875250 443783283 443783287
2. Other operating revenues 113 14.336.807| 14.336.807) 16.713.435 16.713.435)
Il. OPERATING EXPENSES (115+116+120+124+125+126+129+130) 114 376340936 376.340.936| 417.276.737| 417.276.737|
1. Ghanges in value of work in progress and finished products 1% 6.044.482) 6.044.482| 3.407.336 3.407.338]
2. Material costs (117 to 119} 1186 249.798.376| 249.798.276| 27B.660.271| 278.669.271
a) Raw material and materiai costs 17 135332.077| 135.332.077| 186.941.801| 186.841 801
b) Costs of goods sold 118 66.920.513]  66.920.513] 46.544.885|  46.544.885]
©) Other external costs 119 47.536.786]  47.536.786) 45.182,585 45.182.585
3. Staff costs (121 to 123) 120 75.373.659] 75.373.659 91.381.289 91-381.289)
a) Net salaries and wages 121 45412.508]  45.412.508) 56.474.035|  56.474.035
) Cost for taxes and contribulions from salaries 122 18.650.128] 18.650.128) 21.965.197 21.965197|
¢) Contributions on gross salaries 123 11.311.023)  11.311.023 12.942.057]  12.842.057
4. Depreciation 124 19.505.482| 19.505.482 23.263.161 23.263.167
5. Other costs 125 13.990.787| 13.999.787| 17,176,580 17.176.560
6. Impairment (127+128) 126 -197.511 -187 511 -1.581.708 -1.581.709
a) Impairment of long-term assets (financial assets excluded) 127 ] 0 0 Q
b} Impairment of short - term assets (financial assets excluded) 128 -197.511 -197.511 1.581.708 -1.581,700
7. Provisions 129 o 0| 402.451 4p2.451
8. Other operating costs 130 11.816.661 11.816.661 4.558.378 4558378
1ll. FINANCIAL INCOME (132 to 136) 131 8.118.252| 8.118.252| 15.441.702 15.441.702
1. Interest income, foreign exchange gains, dividends and similar income from related parties 132 4.525.341 4.525.341 2.861.118 2.861.118
2. Interest income, foreign exchange gains, dividends and similar income from non - related parties 133 3.582.911 3.502.911 12.574,856)  12574.850
3. Share in income from affiliated entrepreneurs and participating interests 134 0 0 0 [1]
4. Unrealized gains (income) from financial assets 135 1] L 5730 5730
5. Other financial income 136 o [ 0 0
IV. FINANCIAL EXPENSES (138 do 141) 137 10.756.228) 10.756.228|  17.416.567 17.416.567
1. Interest expenses, foreign exchange losses, dividends and similar expenses from related parties 138 516.934 516.934 4,685,326 + 885326
2. Interest exp foreign losses, dividends and similar from non - related parties 139 9.930.023| 9.939.023 10.871.029 10.871.009|
3.l losses (exp ) on fi ial assets 140 300271 300.271 1.660.142) 1,660,142
4, Other financial expenses 141 o 4] 0f 0
V. INCOME FROM INVESTMENT - SHARE IN PROFIT OF ASSOCIATED ENTREPRENEURS 142 o a 0 0
VI. LOSS FROM INVESTMENT - SHARE IN LOSS OF ASSOCIATED ENTREPRENEURS 143 0| a 0 0
Vil. EXTRAORDINARY - OTHER INCOME 144 ] a Q) 0
VIIl. EXTRAORDINARY - OTHER EXPENSES 145 0 0 0 0
iX. TOTAL INCOME {111+131+142 + 144) 146 427.130.308| 427.130.309 475.938.420] 475938420
X. TOTAL EXPENSES {114+137+143 + 145) 147 387.007.184| 387.097.164| 434893 304| 434693304
XI. PROFIT OR LOSS BEFORE TAXATION (146-147) 148 40.033.145|  40.033.145 41.245116] 41245118
1. Profit bafore taxation {146-147) 148 40.033.145| 40,033,145 41.245116]  41.245118
2. Loss before taxation (147-146) 150 0| 0 0 0
XIl. PROFIT TAX 151 o) 0 8.047.838 B.047.839
XIII. PROFIT OR LOSS FOR THE PERIOD (148-151) 152 40.033.145]  40.033.145 33467277 33197277
1. Profit for the period (149-151) 153 40.033,145|  40,033.145 33197277 33197277
2. Loss for the period (151-148) 154 2| 0 0f 0
APPENDIX to P&L account {to be filled in by entrepreneur that prepares dated report) i : : !
XIV. PROFIT CR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company I 155 | a 0] Dl 0
2, Atributed to minority interest 156 0 L1} 0 Q
STATEMENT OF OTHER COMPREHENSIVE INCOME (IFRS) : 2L
I. PROFIT OR LOSS FOR THE PERIOD (= 152) 157 40.033.145]  40.033.145 33.197.277] 33.197.277
Il. OTHER COMPREHENSIVE INCOME f LOSS BEFORE TAX (159 do 165) 158 o 0 ] 0
1. diffe ontr. 1 of foreign 159 0 0 a 0
2. Movements in revaluation reserves of long - term tangible and intangible assets 160 0 0 Q Q
3. Profit or loss from 1 of fi ial assets available for sale 161 0 0 g Q
4. Gains or losses on efficient cash flow hedging 162 o) 1) a 0
5. Gains or losses on efficient hedge of a net investment in foreign countries 163 a 0 0] 0
6. Share in other comprehensive income / loss of associated companies 164 0 0 [« 0
7. Actuarial gains [ losses on defined benefit plans 165 L] 0 4] 0
Ill. TAX ON OTHER COMPREHENSIVE INCOME FOR THE PERIOD 166 0 0 Q) 0
IV. NET OTHER COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (158-186) 167 0 0 0] 0)
V. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD (157+167) 168 40.033,145]  40.033.145)  33.197.277|  33.187.277
AFPENDIX to Statement of other comprenhensive income (te be filled in by entreprencur that propares coneolidated financial report), B i :
'VI. COMPREHENSIVE INCOME OR LOSS FOR THE PERIOD
1. Attributed to equity holders of parent company | 169 1 o D| oI a
2. Attributed to minority interest 170 0 0 U 0
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