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General information

Podravka prehrambena industrija Inc., Koprivnica, is incorporated in the Republic of
Croatia. Today it is included in leading companies in industry operating in the area of
South-Eastern, Central and Eastern Europe. The principal activity of the Company
comprises production of a wide range of foodstuffs and non-alcoholic beverages.

The Company is headquartered in Koprivnica, Croatia, Ante StarCevi¢a 32.

The Company’s shares are listed on the official market of the Zagreb Stock Exchange.

Management Board members as at 31 December 2017

President Marin Pucar
Member Ljiljana Sapina
Member Davor Doko
Member Hrvoje Kolari¢
Member Marko Perek

The unconsolidated financial statements have been prepared in accordance with
International Financial Reporting Standards as adopted by the European Union
(“IFRS”).
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MANAGEMENT REPORT ON THE ACHIEVED BUSINESS RESULTS OF
PODRAVKA INC. FOR THE PERIOD JANUARY - DECEMBER 2017

Significant events in 1 - 12 2017

Changes in Supervisory Board and Management Board of Podravka Inc.

On 21st February 2017, the General Assembly of Podravka

Inc. was held where the decision to recall two members of @

the Supervisory Board of Podravka Inc. was adopted - Mato P 0 D R n v H n
Crkvenac and Ivo Druzi¢. At the same General Assembly

meeting, the decision on the election of four members of the

Supervisory Board of Podravka Inc. was adopted - Marko Kolakovi¢, Slavko TeSija, Luka
Burilovi¢ and Damir Grbavac. The term of the elected members of Podravka Inc. Supervisory
Board started as of 21st February 2017 and lasts until 7th September 2018. On 30th June 2017,
the General Assembly of Podravka Inc. was held where the decisions were adopted to recall a
member of the Podravka Inc. Supervisory Board Dinko Novoselec and to appoint lvana

Matovina as the Podravka Inc. Supervisory Board member for the period of 4 years.

On 23rd February 2017, the meeting of the Podravka Inc. Supervisory Board was held where the
decision on the appointment of the president and members of the Management Board of
Podravka Inc. was adopted. Marin Pucar was appointed president of the Management Board of
Podravka Inc., Ljiliana Sapina, Iva Brajevi¢ and Hrvoje Kolarié were appointed as members of the
Management Board. The term of the appointed president and members of the Management Board
began as of 24th February 2017 and was determined to last until 31st October 2018, except for
the appointed Management Board member Iva Brajevi¢, whose term was determined to expire on
30th April 2017. As of 1st May 2017, Davor Doko was appointed a Podravka Inc. Management
Board member, and his term was determined to last until the expiration of the term of the
Management Board as a whole. At the Podravka Inc. Supervisory Board meeting held on 18th
July 2017, the decisions were adopted that Marko Derek be appointed from 19th July a member
of the Management Board and that the term for the president and members of the Management

Board be prolonged until 23rd February 2022.
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Exposure of Podravka to the key buyer in the Adria region

As of 10 April 2017, the extraordinary administration over companies in the Agrokor concern
headquartered in Croatia was initiated and Podravka pays special attention to monitoring its
exposure in operations with these companies. In the extraordinary administration procedure,
receivables in the total amount of HRK 97.4 million were reported, of which HRK 60.9 million
relates to bills of exchange. 99.3% of the reported receivables were accepted, while the
remaining portion relates to receivables that were recorded in Podravka after 9 April 2017,
which was subsequently adjusted. As at 31 December 2017, the total exposure of Podravka Inc.
to Agrokor companies in the market of Croatia amounts to HRK 93.5 million, of which HRK 60.8
million relates to bills of exchange, HRK 3.2 million relates to the “old debt”, while the remainder
relates to receivables from normal operations. Since the settlement procedure is still in progress
and at the moment there are no indications of the final outcome, Podravka will include possible

provisions for receivables from Agrokor concern companies in the audited statements.

Stable dividend policy implementation continues

On 27 April 2017, Podravka Inc. management made a draft decision to distribute dividend in the
gross amount of HRK 7.00 per share, continuing to consistently apply the dividend distribution
policy even in a challenging business environment. As at 30 June 2017, by the Decision on the
use of Podravka Inc.’s profit for 2016, the General Assembly approved the dividend distribution
to shareholders of Podravka Inc. in the gross amount of HRK 7.00 per share. The dividend was
distributed on 30 August 2017, for which HRK 48.6 million were used.

Key business highlights of 1 - 12 2017

In 1-12 2017, Podravka Inc. recorded sales of HRK 1,904.3 million, 0.9% higher than in the
same period of the previous year. Total operating expenses at the same time grew 6.9%, which

resulted in operating profit of negative HRK 32.4 million.

In 1-12 2017 finance income of HRK 218.3 million was recorded, with HRK 58.7 million of
finance costs, while the effective tax rate was 3.6%. Profit for the period in 1-12 2017 amounted
to HRK 122.6 million.

As at 31 December 2017, total assets of Podravka Inc. amount to HRK 3,131.9 million, 5.6%
lower compared to the end of 2016. The most significant decrease on the assets side was in
line item receivables from related parties and in line item trade receivables. On the equity and

liabilities side, the most significant decrease was recorded by current liabilities.

Cash flow from operating activities in 1-12 2017 amounted to positive HRK 191.8 million, as a
consequence of operations and movements in working capital. Cash flow from investing

activities at the same time amounted to negative HRK 48.3 million, primarily due to cash used
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for the purchase on non-current tangible and intangible assets. In the same period, cash flow
from financing activities amounted to negative HRK 148.1 million. In total, in 1-12 2017 cash
and cash equivalents decreased by HRK 4.5 million, and consequently the amount of cash and
cash equivalents as at 31 December 2017 was HRK 132.0 million.
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[E) DEFFERED SETTLEMENTS OF CHARGES AND INCOME DEFERRED TO FUTURE PERICD| 106 HAE A Ja0116
F] TOTAL — CAPITAL AND LIABILITIES (DE2+070+ 0831834106 16T | 236607102 a151.mnm
G] OFF-BALANCE RECORDS 108 | POBES0G14) 00470508
o i by anirepranaur thal prepares consolidabed finano
CAPTTAL AND RESERVES

1. Atirbubed I eouity holdars of pereand comgany 108 ] [1]
I, Atirbubed o mircrily interest
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PODRAVHA

MANAGEMENT BOARD

STATEMENT OF CASH FLOWS - INDIRECT METHOD
for the pariod 1.1.2017. 10 31.12.2017.

oo 204.386.448) 127178
2. Depreciation ooz BEABLENS)  AS206442
3. Inecressa i ghor 1eem labilites o003 54.203.340 a
4. Decrease in shart term recsvables: 004 EA B5L6
5. Decraase in invenonas ngs o
6. Ciher increass in cash Now oo 56 D2 8|
L Tatal incraass in caah faw from aparating sctivities (001 1o 006) ooy 447307 217
1. Decroase in short barm liabilites oos 47400, 20
2. Incragsa in shar term receivablas 009 ol
3. Increase n rrvenionies @il Fani g
4, Diher dacreass in cash fow o1 206, 652.044
I Total decroase in cash flow from operating activities (008 to 011) 012 258 AT
Ad) NET INCREASE IN CASH FLOW FROM OPERATING ACTIVITIES (D07-042) 043 481 236 748
A2) NET DECREASE IN IN CASH FLOW FROM OPERATING ACTIVITIES {0r2-007) 014 [
1. Cash irflows From Sakes of leg-badm langibde and mangbhe aasets 015 3730987
2. Cash inflows from salkes af equity and debt instruments 016 [i]
3. Irilerests receipls 017 304209
4, Dividand raceips 018 60016182
5. Qhar cash inflows Tram invealing aclivilies 018 18.198.170
NI, Tedal cash inflows from investing activities (015 to 018) 020 T3.210.553
1. Cagh cutliew Tor purchass af lorg-term langioke ard mlangible pesets 13 .71, TI6
2. Cash cutflow for acguisition of eguity and deb financial instrumenis 0z2 1376600
3. Olhwar cash outflow far ivnasiing activiles 1k ] 4B 405364
W, Total cash outfiow for investing activities (021 oo 023) 024 121 482 554
B1) NET INCREASE [N CASH FLOW FROM INVESTING ACTIVITIES ($20-024) 028 1
B2} NET DECREASE IN CASH FLOW FROM INVESTING ACTIVITIES (024-0020) 026 48272 042
FLOW FRCM FIRANCIAL ACTNVITIES
1. Cash inflow fram Issuing propary and dabd linancial instrumanis [F1) [i
2. Proceeds from the credit principal, p Baory nodes, | w18 ardl olbar loans {11 1681 £23.057
3. Crner procesds from Sinanclal aclivies 0z B.345.454]
V. Total cash inflows from financial activities (027 o 020) 030 168,160,419
1. Cash ouifiow for mpaymant of credit principal and bonds. UEd ] Z6A.2M.154
2 Cash outfic for dividends paid {1jn ] AB S FEY
3. Cash outfiow for Erancial lease 033 o
4. Cash outflow for purchase of ireasuny shares 034 i
5. Qthvar cash culllow Tor Nnancial actiilies 035 o
V. Total cash outflow for financial activities (031 8o 025) 036 FAATIA
C1) MET IMCREASE IN CASH FLOW FROM FINANCIAL ACTIVITIES (030-036) 03T
C2) NET DECREASE IN CASH FLOW FROM FINANCIAL ACTRITIES (038-030) 038 148,104
Total incressa in caah fow (013 = 014 + 025 - 026 + 037 - 038) 038
Total decraase in cash flow (014 — 013 + 026 — 025 + 038 - 037) 044 4,538,
Cash and cash eguivabants & the begirming of e period 041 136,553
Ircraasa of casn and cash equivalents 42
Decregse of cash and cash squivalents. 043 a5,
Cash and cash ecukalants &t the end of the period 044 132.013
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PODRAVHA

MANAGEMENT BOARD

STATEMENT OF CHANGES IN EQUITY
for the period 1.1.2017. to 31.12.201T.

nica

. Subscrined
2. Capital regeres a0z
3. Reseras fram profit @03
4. Ralained pamings of accurmuialed lea an4
5. Profit or loaa for the curmant year 05
E. Ravaluation of lang - 18fm tangible assats 111
T. Ravaluation of mtangibe assets a7
B. Revaluation of financial assals available for sale oog
‘B Othar ravalustian o0y
10_ Total capital and reserves (AQP 001 de 009) oie
11. Currency gaing and losses afiging from ned inveatement in Bareign oparalions 11
12, Current and dedarad taxes (pa) oz
13, Cash fioe hadging o3
14, Changes In accounting policy o4
15, Gormection of sigréicant emors in prior pesicd 05
16. Other changes of capital (=31 ]
17. Total increase or decrease in capital (A0P 011 do 018) o7

1T B Atbributed to edquily holders of parent company e i ]

17 b Altibubed o minority inbanast =} ] o ]

Notes to the financial statements:

The accounting policy in 2017 did not change.
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PODRAVHA

MANAGEMENT BOARD

STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING
FINANCIAL STATEMENTS

Koprivnica, 28 February 2018

STATEMENT FROM EXECUTIVES RESPONSIBLE FOR PREPARING
FINANCIAL STATEMENTS

Financial statements of Podravka d.d. for the period 1 - 12 2017 have been prepared in compliance
with the Accounting Act of the Republic of Croatia and International Financial Reporting Standards
(IFRS) and provide an overall and true presentation of assets, liabilities, profit and loss, financial
position and business operations.

Financial statements of Podravka d.d. for the period 1 - 12 2017 were approved by the Management
Board on 28 February 2018.

Corporate Accounting and Taxes Director: Board Member:
Julijana Artner Kukec -Da\f_r Dpko

hebaner ’

N

1
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Contact

Podravka Inc.
Ante Star€evic¢a 32, 48 000 Koprivnica, Croatia

www.podravka.hr

Investor relations
e-mail: ir@podravka.hr
Tel: +385 48 65 16 65
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